Estimating invertible functional time series

Alexander Aue and Johannes Klepsch

Abstract This contribution discusses the estimation of an invertible functional time
series through fitting of functional moving average processes. The method uses a
functional version of the innovations algorithm and dimension reduction onto a
number of principal directions. Several methods are suggested to automate the pro-
cedures. Empirical evidence is presented in the form of simulations and an applica-
tion to traffic data.

1 Introduction

Functional time series have come into the center of statistics research at the conflu-
ence of functional data analysis and time series analysis. Some of the more and most
recent contributions in this area include Aston and Kirch [1, 2] and Aue et al. [7]
who dealt with the detection and estimation of structural breaks in functional time
series, Chakraborty and Panaretos [9] who covered functional registration and re-
lated it to optimal transport problems, Horvéth et al. [13] and Aue and van Delft [8]
who developed stationarity tests in the time and frequency domain, respectively,
Hormann et al. [12] who introduced methodology for the detection of periodicities,
Hoérmann et al. [11] and Aue et al. [S] who proposed models for heteroskedastic
functional time series, van Delft and Eichler [20] who defined a framework for lo-
cally stationary time series, Kowal et al. [16] who developed Bayesian methodology
for a functional dynamic linear model, Rafia et al. [18, 19] who discussed outlier de-
tection in functional time series and provided methodology for the construction of
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bootstrap confidence intervals for nonparametric regression under dependence, re-
spectively, and Paparoditis [17] who introduced a sieve bootstrap procedure.

A general framework for functional time series allowing for elegant derivations
of large-sample results was put forward in Héormann and Kokoszka [10]. This paper
introduced a concept to measure closeness of functional time series to certain func-
tional moving average processes. It was then exploited that the latter have non-trivial
autocovariance operators only for finitely many lags in order to derive large-sample
results concerning the validity of functional principal components analysis in a de-
pendent setting and change-point analysis (see [4]), among others. The focus of Aue
and Klepsch [6] was not on theoretical properties but on the more practical question
of how to estimate an invertible functional time series. This was achieved by func-
tional moving average model fitting. The fitting process involved an application of
the functional innovations algorithm, whose population properties were derived in
Klepsch and Kliippelberg [14]. This algorithm can be used to estimate the operators
in the causal representation of a functional time series. The consistency of these es-
timates is the main result. For practical purposes, the proposed method requires the
selection of the dimension reduction space through both model selection and testing
approaches. Several methods are proposed and then evaluated in a simulation study
and in an application to vehicle traffic data.

The remainder is organized as follows. Section 2 introduces the setting and the
method for estimating functional moving average processes. Several algorithms for
practical implementation are discussed in Section 3. Section 4 gives a glimpse on
large-sample theory. Section 5 briefly covers empirical aspects.

2 Estimation methodology

Let H = L*[0, 1] be the Hilbert space of square-integrable functions on [0, 1] equipped
with the standard norm || - || defined by the inner product (x,y) = fol x(s)y(s)ds, for
x,y € H. Let (Q,.97,P) be a probability space and denote by L?, = L*(Q,.4/,P)
the space of square integrable random functions taking values in H, noting that L%,
is a Hilbert space with inner product E[(X,Y)], for X,¥ € L2,. A functional linear
process with values in L, is given by the series expansion

=

Xi=Y wei o  jEL, (1)
(=0

where (y;: £ € Ny) is a sequence in the space of bounded linear operators acting
on H and (g;: j € Z) a sequence of independent, identically distributed random
functions in L12_1. A functional time series (X;: j € Z) is invertible if it admits the
series expansion

X;=)Y mX;_;+ej, jEZ, )
(=1
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where (7y: ¢ € N) is a sequence of bounded linear operators such that }7° , ||| & <
oo, with |A[| ¢ = sup <, [|Ax|| for A bounded and linear.

If X € L% with E[X] = 0, then its covariance operator exists and admits a spectral
representation; that is,

oo

CX(y):E[<X7y>X]:szib]’vi)vh y€H7 (3)
i=1

where (4;: i € N) and (v;: i € N) denote the eigenvalues and eigenfunctions, re-
spectively. If X,Y € L% with E[X],E[Y] = 0, the cross covariance operator exists
and is given by

Cxy(v) =E[(X,y)Y], y€H. )

Introducing x ® y(-) = (x,-)y for x,y € H, the lag-h autocovariance operator of a
stationary functional time series (X;: j € Z) may be written as Cx, = E[Xo ® Xj,],
forheZ.

Let ¥; =sp{Vi,...,Vs} be the subspace generated by the first d principal direc-
tions and let Py, be the projection operator from H to 7. For an increasing sequence
(di: i € N) C N define X; j = Py, X, j € Z, i € N and denote by ﬁmk the smallest
subspace containing Xy ., .. ,Xd]:n,k that is closed with respect to bounded, linear
operators. The best linear predictor of X, given j,,)k is then

k
Xut1x =Py  (Xps1) = Z Or,i (X, jnr1—i = Xnt1-ik—i)s (5

i=1

where ank,o = 0. This is the form required for the innovations algorithm developed
in Klepsch and Kliippelberg [14] that provides a solution to recursively compute the
coefficients 6 p,..., 6k on the population level. However, for practical purposes,
an estimated version of (5) is needed. Define

"f/dl.:@{ol,...,f/di} and Is(k) :diag(})’@"”’}%l)’
where ¥; denotes the ith eigenfunction of the sample covariance operator Cy. The

best linear predictor can now be computed with the functional innovations algorithm
given in Section 3. The large-sample behavior is presented in Section 4.

3 Algorithms

The following algorithm details how an estimate of the best linear predictor may be
computed by recursion. Denote by A* the adjoint of an operator A.

Functional innovations algorithm. The best linear predictor X, ;1 of X,+1 given
Fpx can be computed by the recursions
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Xn,k,() =0 and ‘7] = P,y;dl éXP"/;dl s

k
v N vk—i
X1k = ) Oi(Xa, i = X500,
i=1

Opi = <Py?dk Cxy—iPy Zekk Vit ]> vl =1k,
k=1
Vi = CXdkH— 1Lk CXdk 1 ;)ek,kfivielj_’k,i- (6)
=

Application of the algorithm requires the selection of the d; and and also the
FMA order g. The selection of the former can be achieved through the following
portmanteau test for independence. Here all d; are set to the same value.

Determining the principal subspace by testing for independence.

(1) Given functions Xi,...,X,, estimate 1 e ,in and Vy,...,V,. Select d* such that
A
TVE(d*) = L >Pp
YA

for some prespecified P € (0, 1).

(2) Let f,(¢,2") and by,(¢,¢") denote the (¢, ¢ )th entries of C,}Q;OCX*;;, and Cx*;hC,}1 0
respectively, and (X;‘ J € Z) the process consisting of the d + 1st to d + Ith
principal directions of Cx. If

hood+l
o =nY ¥ OB > s
h=1¢,0=d*+1 arch

setd* =d*+1.
3) It QZ* <q, L apply the functional innovations algorithm with d; = d*.
@*2h

Once d is selected, the order of the resulting VMA process can be determined
with a Ljung-Box test or an AICC criterion. Both are described next.

(I) Order selection with Ljung—Box test.
(1) Test the null hypothesis Hy: Cx., = 0 for all & € [k, h] with the test statistic

M: 22

tr CX th OCX th 0)

which is asymptotically sz (i hfl)-distributed.

(2) Iteratively compute Q, 7,0, 7, .. and select g as the largest i such that Q,, 7 is
significant but 9, , = is insignificant for all A. -
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(II) Order selection with AICC criterion.

(1) Choose the order of the FMA process as the minimizer of

2nd(qd* +1)
AICC(g) = —2InL(®y,...,0,,X)+ ———=
(Q) n ( 15 »y g )+nd—qd2—2
where @y, ...,0; are the VMA matrices and X the covariance matrix.

Another option is provided by the following FPE-type criterion that selects d and
q jointly. Is is an adaptation of a similar criterion for FAR processes put forward in
Aue et al. [3].

Determination of principal subspace and order selection with FPE criterion.

(1) Select (d,q) as minimizer of

fFPE(d,q) =

where V,, is the matrix version of V,, in (6).

4 Large-sample properties

The following theorem states that I, is a consistent estimator for I}.

Theorem 1. If (X;: j € Z) defined in (1) is such that ¥ 1 Y7, || We|| ¢ < oo and
E[||&o||*] < oo, then (n—k)E[||I; — I;||?,] < kUx, where | - |y denotes nuclear
norm and Uy a constant that does not depend on n.

To discuss the consistency of the estimators in the causal and invertible represen-
tations, further conditions are needed. As n — oo, let k = k,, — oo and dj — o such
that

K2 (n—k)~ e % — 0,

dy
k
k“z%l(ZIIEellx+lenm Y a,») -0,
0>k (=1 l‘>dk+1,[
di 1/2
k3/2adk2n'<26€2> — 0, (7
/=1

where oy, is related to the spectral gaps of Cx and @, is the infimum of the eigen-
values of the spectral density operator of (((X;, V1),...,(Xu,Va,))T: n € N).

Theorem 2. Under the assumptions of Theorem 1 and the above conditions, for all
x€Handi€Nasn— oo, ||(Bui—m)(x)| &0, and ||(6; — wi) (x)|| 2 0. If the
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Fig. 1 Model selection for different FAR(1) processes. The left three plots in each small figure
give the d chosen by total variation explained with P = 0.8 (TVE), the test for independence (IND)
and the functional FPE criterion (FPEd). The right three plots in each small figure give the selected
order ¢ by AICC, Ljung-Box and fFPE.

operators (Yy: € € N) and (my: ¢ € N) are Hilbert—Schmidt, then the convergence
is uniform.

Detailed proofs of both theorems may be found in Aue and Klepsch [6].

5 Empirical results

As an illustration of the proposed fitting method, a simulation is provided in which
an FAR(1) process is approximated through an FMA(gq) process, where the process
is generated as outlined in Aue et al. [3], choosing various norms k of the FAR
operator and fast and slow decays of eigenvalues of the covariance operator. Model
selection results for the different methods are provided in Figure 1, noting that FMA
models are fit to an FAR time series.

Figure 2 displays 1440 curves of average velocity per minute obtained at a fixed
measurement station on A92 Autobahn in southern Germany. Klepsch et al. [15]
indicate that this functional time series is stationary and that an FMA fit may be
appropriate. Applying the functional innovations algorithm together with any of the
proposed procedures to select d and ¢ leads to a first-order dynamics. Additional
information is provided in Aue and Klepsch [6].
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Velocity

Fig. 2 Discrete velocity observations (left) and corresponding velocity functions (right).
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